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T+64 4 496 2000

Response to your request for official information

Thank you for your request for information under the Official Information Act 1982 (the Act) on
17 July 2019:

“As part of this request | would be particularly interested in any figures on how much of
the capital charge has been funded and how much has not been funded, broken down by
DHBs, over the last 3 years.”

On 17 July 2019 your request was partially transferred from the New Zealand Treasury to the
Minisiry of Health (the Ministry) under section 14(b)ii) of the Act, as the information is believed
to be more closely connected with the functions of the Ministry.

The district health boards (DHBs) are funded to provide health and disability services for their
resident population and for other people as specified in their Crown funding agreements.

DHBs are expected to meet capital charge payments from within this overall level of funding.
The total funding provided is not broken down into components such as personnel, operating
and capital charge costs. Therefore, your request is refused under section 18(g) of the Act, as
the information requested is not held by the Ministry and | have no reason to believe that it is
held by any other department, Minister of the Crown, or organisation.

DHB funding may, however, be increased or decreased in the following circumstances:

1. capital charges payable from asset revaluation increases or decreases;

2. increases or decreases in the capital charge rates; and

3. anincrease in capital charge due to conversion of debt to equity undertaken in February
2017.

Table one attached to this response outlines the impact on DHB funding as a result of changes
to the capital charge regulations over the time period you requested.

Please note that the Minister of Health, Hon Dr David Clark, has recently announced that DHBs
will also get funding for the capital charge costs as a result of building new facilities.



Under section 28(3) of the Act you have the right to ask the Ombudsman to review any
decisions made r this request.

Sue Gordon
Deputy Director-General
Corporate Services
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