IN CONFIDENCE

In Confidence

Office of the Minister of Health
Office of the Associate Minister of Health

Cabinet Legislation Committee

Government response to the Report of the Health Committee@:

inquiry into the aged care sector’s current and future cap

provide support services for people experiencing neurol a

cognitive disorders v

Proposal

1 This paper seeks approval of the Government’s r nse t0"the Health
Committee’s inquiry into the aged care sector’ r d future capacity to
provide support services for people experienci eurelogical cognitive
disorders.

Background

2 The New Zealand National Party a w Zealand First Coalition Agreement

includes a commitment to undertake a select committee inquiry into aged care

provision.

3 In 2024, the Health Cominittee fthe Committee) began an inquiry into the

aged care sector’'s entand future capacity to provide support services for
people experienci e gical cognitive disorders.

4 The Ministry of Health — Manatd Hauora (the Ministry) supported the

Committeg by providing a summary of the submissions received alongside a
range of itiopal information about aged care in New Zealand.

C ee completed its inquiry and published its final report on
va@mber 2025. The Government response to the Committee’s report
e presented to the House of Representatives by 10 March 2026.

Health Committee findings

6 The Committee made 14 recommendations to improve how the aged care
sector supports people experiencing neurological cognitive disorders,
including:

Access to aged care services and support

6.1 that the Government permit rest homes to carry out Needs Assessment
and Service Co-ordination (NASC) assessments, subject to NASC
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assessors performing quality assurances within a reasonable time
frame

6.2 that the Government explore ways to provide culturally appropriate
care and continuity of care

Aged residential care

6.3 that, to increase transparency, the Government establish a reportin
model that separates aged care funding into three streams:
accommodation costs, daily living costs, and clinical care cost

6.4 that the Government consider a range of funding and fina

contracts, Infrastructure Funding and Financing
National Infrastructure Funding and Financing Lt
financing

6.5 that the Government consider a range
enable the development of more de
not profitable for providers

, Which are currently

6.6 that the Government consider @indertaking further work on pathways for
end-of-life care, including e care

6.7 that the Government (wnabling alternative aged care models
il

similar to the CAR ipfRotorua
Home and community supp rvices
6.8 thatthe G ment encourage flexibility in home and community

suppor vice§,(HCSS) contracting so that contractors can perform a
ran f taSks with a holistic view to keep patients well and out of
hogpi

tal
6.9 th New Zealand — Te Whatu Ora (Health NZ) enable
iIrement care village providers to deliver home and community care,
d vice versa

that the Government provide for longer-term contracts and national
consistency of funding for HCSS providers

Carers and the aged care workforce

6.11 that the Government consider setting up a regular respite care
programme

6.12 that the Government work with Health NZ and the sector to implement
longer-term agreements and certainty of funding and conditions to
enable a sustainable aged care workforce
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6.13 that any policy or funding changes intended to improve the financial
sustainability of aged care providers be accompanied by measures that
guarantee equal protection and benefit for the workforce

6.14 that the Government continues to work to reduce gender-based pay
discrimination in the aged care sector.

Government response

7 We value this important contribution to ongoing work to improve aged case,
particularly for those with neurological conditions. We appreciate and
acknowledge the work of the Committee in producing this report.
acknowledge the substantial contributions made by individuals a
organisations that submitted to the Committee.

8 Many of the findings of the report and its recommendatio
through the work that we have underway on aged care
work as part of the Health NZ Aged Care Funding and Sefvicé Models
Review, and through the work of the Aged Care {W [

(the Group).

9 The Group has been established to provi ependent recommendations to
Ministers on the aged care system, and er the Committee’s report
as an input into its independent reporfithat include making
recommendations around:

9.1 what specific funding el components and mechanisms are needed

to support sustain re services, particularly a sustainable
supply of standar re beds
9.2 how the co viding aged care could be reasonably shared

between gfose,recelving care and the Government, to support
sustai ity while ensuring timely access to aged care services for all
of t whoyneed them, including means testing and asset thresholds

9.3 _whagchanges are needed to contracting arrangements and regulatory
iRgs for aged care services, to remove red tape, support cost-
ective delivery of services, support service innovation, and increase
cbhesion and integration between aged care services, wider health
services, and Disability Support Services.

e recognise the need for immediate action on key challenges within the
aged care system. While a range of services currently support people to live
and age well, the work underway is tightly focused on changes to make sure
aged care services are sustainable as an immediate priority — including aged
residential care, and home and community support services, and how they
interact with other services.

11 The Group will consider the Committee’s report as an input into its work.
12 The Group’s work is well underway and is expected to report back to Ministers

by mid-2026. Following the recommendations of the Group, the Government
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will consider next steps, informed by further advice from the Ministry and
Health NZ officials.

13 Cabinet agreed to progress the aged care work programme in September
2025 [CAB-25-MIN-0330.01], seeking the objectives that:

13.1 older people are supported to live well at home and in their
communities

13.2 older people receive care that is timely, integrated, and meets thej Q
health needs

13.3 the aged care system is sustainable and responsive, and nfiee
demand.

14 These strategic objectives are intended to work towards vwat older
people are supported to live and age well, receiving theffight'ca¥ke in the right
place at the right time.

15 We recommend that the Government respons Nmittee’s report note

that the current work, as well as future work fo e recommendations of
the Group, will consider the recommendati m In the Committee’s
report. The proposed Government respo report of the Committee is

attached as Appendix One. !

Timing of the Government response

16 The Government respon Mesented to the House by 10 March
2026. A

Consultation \

17 Health NZ, the,Ministry of Social Development, including the Office for
Seniors, were consulted during the development of the response.

onse.

Financial Irvons
18 a no financial implications in relation to the Government’s proposed

licity
19 There are no identified publicity implications associated with this proposal.

Proactive Release

20 This paper will be proactively released (subject to any redactions in line with
the Official Information Act 1982) within 30 business days of decisions being
confirmed by Cabinet.
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Recommendations

The Minister of Health and Associate Minister of Health recommend that the Cabinet
Legislation Committee:

1 note that on 21 November 2025 the Health Committee presented its report to
the House entitled “Inquiry into the aged care sector’s current and future
capacity to provide support services for people experiencing neurological
cognitive disorders”;

2 note that the Health Committee made 14 recommendations to impro

the aged care sector supports people experiencing neurological ¢ t

disorders;

3 note that the Health Committee’s recommendations will be ¢
through work underway on aged care, including ongoingork a§ part of the
Health New Zealand Aged Care Funding and Service view and the

work programme on aged care;

4 approve the proposed Government response thMof the Health
Committee, attached as Appendix One;

5 note that the Government response mus nted to the House by
10 March 2026; and

6 invite the Minister of Health and AssOGiate Minister of Health to present the
Government response to the rwn accordance with Standing Order 256.

Authorised for Iodge&\
Hon Simeo @
Minister of H

y Costello
ciate Minister of Health
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